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Portfolio Lending

Margin lending and securities-backed loans
both allow you to borrow money against your
investment portfolio.

Margin Lending

Margin lending is a type of loan that is offered through a brokerage account. When you take out a margin loan,
you are essentially borrowing money from your brokerage firm to buy more securities. The amount of money
you can borrow is typically limited to a percentage of the value of your portfolio and you will be required to
maintain a minimum equity balance. If your equity balance falls below a certain level, you will be required to
deposit more money into your account or sell some of your securities.

The Federal Reserve Board, SROs such as FINRA, and the securities exchanges have rules that govern margin
trading. Brokerage firms can establish their own “house” requirements that are more restrictive than those rules.

Here are some of the key rules you should know:

Rates
Rates are typically variable and based on a percentage or “spread” over the Secured Overnight Financing
Rate (SOFR).

Borrowing Limit
The Federal Reserve Board's Regulation T (Reg T) limits the borrowing rate in margin accounts to 50%.

Amount You Can Borrow - Initial Margin

According to Regulation T of the Federal Reserve Board, you may borrow up to 50% of the purchase price of
margin securities. This is known as the “initial margin.” Some firms require you to deposit more than 50% of the
purchase price.

Amount You Need After You Trade — Maintenance Margin

After you buy margin securities, FINRA rules require your brokerage firm to impose a “maintenance
requirement” on your margin account. This “maintenance requirement” specifies the minimum amount of
equity you must maintain in your margin account at all times. The equity in your margin account is the value
of your securities less how much you owe to your brokerage firm. FINRA rules require this “maintenance
requirement” to be at least 25% of the total market value of the margin securities. However, many brokerage
firms have higher maintenance requirements, typically between 30 to 40%, and sometimes higher depending
on the type of securities purchased.
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Securities-Backed Loans

Securities-backed loans (SBLs) are offered by banks and other financial institutions. These loans are not tied to
a specific brokerage account and you can use the proceeds for any purpose. The amount of money you can
borrow is typically limited to a percentage of the value of your portfolio. Typical advance rates on these loans
range from 50-65% for equities, 65-80% for corporate bonds, and 95% for U.S. Treasuries. Often financial
institutions that provide SBLs require a minimum loan size of $100,000 or more.

Rates for SBLs are often lower than what you would be able to qualify for with a personal loan or line of credit.
Rates are typically variable and based on a percentage or “spread” over the Secured Overnight Financing Rate
(SOFR). Some institutions offer a fixed rate.

Margin Lending Securities-Backed Loans

Purpose To buy securities For any purpose
Borrowing Limit Typically 50% of the portfolio value Typically 65-90% based on asset type
Maintenance Rate Typically 25% of the loan amount Typically 30% of the loan amount
Rate Type Variable Variable or fixed
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Naviter Wealth, LLC (“Naviter”) is a Registered Investment Advisor (“RIA"). Naviter provides investment advisory and related services for clients
nationally. Naviter will maintain all applicable registration and licenses as required by the various states in which Naviter conducts business, as
applicable. Naviter renders individualized responses to persons in a particular state only after complying with all regulatory requirements, or
pursuant to an applicable state exemption or exclusion.

Information provided in this material is for informational and/or educational purposes only and is not, in any way, to be considered investment
advice nor a recommendation of any investment product. Information regarding investment services are provided solely to gain an understanding
of our investment philosophy, our strategies and to be able to contact us for further information. Advice may only be provided by Naviter's
advisory persons after entering into an advisory agreement and provided Naviter with all requested background and account information.

Different types of investments involve varying degrees of risk. Therefore, it should not be assumed that future performance of any specific
investment or investment strategy will be profitable. Asset allocation may be used in an effort to manage risk and enhance returns. It does not,

however, guarantee a profit or protect against loss. Performance of the asset allocation strategies depends on the underlying investments.

If you have any questions regarding our policies, please Contact Us
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